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THE   TOBACCO   SITUATION 


f-y   31,  1938. 


Summary 
The  tobacco  situation  in  1937-38,  as  indicated  by  conditions  to  date 
this  season  compared  with  the  preceding  season,  has  been  characterized  by  a 
material  increase  in  production,  a  somewhat  smaller  increase  in  supply,   a 
Slightly  higher  level  of  domestic  consumption  for  tobacco  products  as  a  whole, 
increased  exports  of  flue-cured  tobacco,  and  by  fairly  high  prices  and  a  rather 
favorable  de..nd  for  the  flue-cured,  Burley,  Maryland,  and  cigar  t.^es. 

The  flue-cured  and  Burley  crops  are  24  and  68  percent  respectively, 
larger  than  in  1936-37.   Prices  of  flue-cured,  however,  have  averaged  higher 
than  a  year  ago.   Burley  prices,  with  the  exception  of  the  record  high  prices 
Which  accompanied  the  extremely  small  crop  of  last  season,  are  at  the  highest 
level  in  several  years.   Though  prices  declined  somewhat  in  January,  the  rela- 
tively high  prices  would  seem  to  be  chiefly  the  result  of  the  recent  and  pos-^ 
sibly  continuing  increase  in  the  dem.and  for  cigarettes  both  in  the  United  States 
and  foreign  countries.   Stocks  of  Burley  were  vary  low  at  the  beginning  of  the 
current  season. 

Low  stocks  of  flu,-.ured  tobacco  and  increasing  cigarette  consumption  in 
many  foreign  countries,  especially  in  the  United  Kingdom,  have  resulted  in  a ^ 
material  increase  in  exports  to  some  markets  this  season,  but  this  increase  has 
been  offset  in  part  by  smaller  exports  to  China. 

Production  of  Maryland  tobacco  in  1937,  and  the  estimated  supply  of  that 
type  on  January  1,  1958,  was  smaller  than  a  year  earlier.   Prices  in  1937,  were 
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substantially  higher  than  in  the  preceding  year,  and  the  outlook  for 
domestic  demand  and  prices  .during  the  coming  months  is  faTcrable. 

In  spite  of  a  material  increase  in  the  fire-cured  and  dark  air- 
cured  crops,  the  total  supply  of  the  former  was  smaller  on  October  1  than 
a  year  earlier,  while  the  supply  of  the  latter  shewed  only  a  m.cderate  in- 
crease.  The  outlook  is  for  a  stationary  or  perhaps  even  a  declining  dom- 
estic demand  for  snuff,  and  chewing  and  smoking  tobacco,  the  products  into 
which  the  domestically  consumed  portion  of  fire-cured  and  dark  air-cured 
tobaccos  are  manufactured.   The  trend  in.  export  demand  for  these  types  is 
dc^vn-^ard.   Prices  en  the  opening  markets  for  these  types  were  lower  than  a 

year  earlier. 

The  production  of  cigar  tobacco  in  1937  was  8  percent  larger  than 
in  1936,  but  the  total  supply  of  all  types  on  October  1  was  sm.aller  than 
a  year  earlier  because  of  the  much  smaller  stocks.  Prices  for  cigar  tobacco 
as  a  whole  this  season  probably  will  not  differ  greatly  from  last  year. 
It  seems  likely  that  production  cf  flue-cured,  Burley,  end  dark 
air-cured  tobacco  this  season  will  exceed  disappearance.   The  reverse  is 
likely  in  the  case  of  Maryland,  most  cigar  types,  and  fire-cured.   Con- 
sequently it  is  to  be  expected  that  stocks  at  the  beginning  of  the  1938-39 
season  will  be  larger  for  flue-cured,  Burley,  and  dark  air-cured,  but 
sm.allsr  for  Maryland,  fire-cured,  ond  cigar  types, 

FLUE-CUP.ED,  TYPES  11-14 
Supply  in  1957-38  the  largest  in  history 

Approximately  1,733,400,000  pounds  of  flue-cured  tobacco  are  avail- 
able for  the  1937-38  season  (based  on  indications  as  of  December  Ij.   Ihis 
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supply  is  nearly  12  percent  more  than  the  1936-37  supply,  and  is  by  far  the 
largest  supply  of  flue-cured  en  record. 

Stocks  in  the  hands  of  dealers  and  manufacturers  on  July  1  amounted 
to  a  farm-sales -weight  equivalent  of  883,200,000  pounds.   While  this  is  a 
record  high,  stocks  were  only  slightly  larger  than  those  of  871,300,000 
pounds  on  the  corresponding  date  a  year  earlier.  Production  in  1937-38, 
however,  is  expected  to  amount  to  850,200,000  pounds,  ahout  24  percent  more 
than  last  season's  output  and  about  5  percent  m.cre  than  the  previous  all- 
time  high  production  in  1935-36, 

Expect  larger  total  disappearance  in  1937-38 

Total  disappearance  (domestic  consumption  plus  exports)  of  flue- 
cured  tobacco  probably  will  be  larger  in  the  current  season  than  in  1936-37. 
Increased  domestic  consumption  probably  will  account  for  part  of  the  increase 
in  total  disappearance,  and  there  also  will  likely  be  a  mcderate  increase 
in  exports. 

Since  the  principal  domestic  use  of  flue-cured  tobacco  is  in  the 
manufacture  of  cigarettes,  the  current  movement  and  prevailing  general  trend 
in  cigarette  consumption  are  the  best  indications  of  the  present  and  pros- 
pective volume  of  flue-cured  consumption  in  the  United  States.   As  is  gen- 
erally knoYm,  the  trend  of  cigarette  utilization  has  b.:;en  sharply  upward 
during  the  past  30  years.   A  temporary  reversal  of  the  trend  occurred 
during  the  years  of  deepest  depression,  but  the  upward  movement  has  been 
resiimed  since  1933,   Tax-paid  withdrawals  during  the  calendar  year  1937 
totaled  more  than  162.6  billion  or  6  percent  m^ore  than  withdrawals  in  1936, 
a  record  high,   ¥fhile  the  current  business  recession  undoubtedly  has  tended 
to  retard  the  expansion  in  sales  of  cigarettes  during  recent  months,  tax 
paid  withdrawals  in  the  last  half  of  1937  still  were  running  about  5  per- 
cent larger  than  in  the  corresponding  months  in  1936.    During  the  next  6 
months  (January  to  June  1938)  the  course  of  business  conditions  with  at- 
tendant changes  in  wages  and  money  incomes  in  general  will  be  a  factor 
affecting  purchases  of  cigarettes  by  consumers,  but  it  seems  likely  that 
consumption  xvill  be  at  least  as  large  as  in  the  corresponding  6  months  in 
1937. 

A  considerable  share  of  the  tobacco  going  into  the  manufacture  of 
smoking  and  plug  chewing  consists  of  flue-c-ured,  but  the  proportion  of 
total  domestic  cons\imption  of  fluo-cured  utilized  in  these  products  is 
small  as  compared  with  the  volume  utilized  in  the  manufacture  of  cigar- 
ettes . 

Production  of  smoking  tobacco  in  the  10  months  ended  October  1937 
was  9  percent  less  than  in  the  corresponding  period  in  1936,  A  slight 
decline  occurred  between  the'  same  tavo  periods  in  the  output  of  plug  chew- 
ing tobacco.   Any  decrease  which  may  have  occurred  in  the  utilization  of 
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flue-cured  tcbacco  in  these  two  products  in  1937  has  been  mere  than  offset 
by  increased  consumption  in  the  manufacture  of  cigarettes.   The  total  con- 
sumption of  manufactured  tobacco,  of  which  smoking  and  plug  chewing  are  the 
principal  constituents,  has  sho^vn  a  long-time  downward  trend,  although 
utilization  has  been  relatively  stable  during  the  past  2  or  3  years. 

Outlook  favorable  for  experts  to  Europe 

Total  exports  of  flue-cured  tobacco  from  the  United  States  during 
the  first  5  months  of  the  current  m.arketing  season  (July  through  November 
1937)  totaled  180,879,108  pounds  ccm.pared  mth  173,914,537,  in  the  corres- 
ponding months  a  year  earlier  —  an  increase  of  4  percent.   These  were  the 
largest  exports  of  flue-cured  for  the  corresponding  period  since  1930. 
Desreased  exports  to  China  were  more  than  offset  by  larger  experts  to  the 
United  Kingdom,  which  takes  around  60  percent  of  United  States  exports  of 
flue-cured  tobacco. 


Exports  of  flue-cured  tobacco  to  principal  im.porting  countries, 

July  -  November  and  season's  total, 

1930-51  tc  1937-38 


Exports  to  - 

Year  beginning  July 

United 

:   China 

:   Othor 

Total 

Kingdom 

:    1/ 

: countries 

1,000  lb. 

1,000  lb. 

1,000  lb. 

1,000  lb. 

1930-31 

5  mc.  July  -  November 

109,451 

41,954 

38,380 

189,785 

Season's  total 

184,446 

143,942 

104,300 

432,688 

1931-32 

5  mc .  July  -  November 

72 , 604 

43,3G1 

30,894 

143  859 

Season's  total 

129,399 

77,456 

78,652 

285,437 

1932-33 

5  mo,  July  -  November 

63,016 

50,640 

29,853 

143,509 

Season's  total 

131,807 

76,707 

51,148 

269,662 

1933-34 

5  mc,  July  -  Nrvember 

73,915 

41,258 

25,336 

140,987 

Season's  total 

170,507 

87,029 

72,794 

530,330 

19  54-35 

5  mc,  July  -  November 

105,274 

18,361 

30,190 

153,825 

Season's  total 

152,389 

28,976 

63,109 

244,474 

1935-56 

5  mc.  July  -  November 

146,991 

8,319 

25,449 

180,759 

Season's  total 

226,631 

24,039 

72,122 

322,792 

1936-57 

5  mc,  July  -  November 

123,589 

14,920 

35,405 

173,914 

Season's  total 

170,478 

43,096 

89,066 

302,640 

1937-58 

5  mo,  July  -  Novem.ber 

132,894 

11,801 

56,184 

180,879 

1/  Includes  Hong  Kong  ^J  Z-^antur 

K,°. 
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Cigarette   consionption  is   tendin.-<;  to    increase   in  foreign   countries 
as  well  as  in  the  United  States.      It    is   esti-ated  tha.t   consu-npti^n  of 
all  kinds  of  tooacco    in  Europe   as   a  whole   in  1937-3'-'  nay  he  about   5 
percent    larger  thrja   in   193^37«      The   consixiption  of   ci.'^a.rettes   should 
"benefit  not   only  fron  .any   increase  v/hich  nay  occur   in   total   tobacco    con- 
simption,    but   a,lso   fron  the   inclination  of   consiar.er?   to    substitute   cigarettes 
for   certain  other  tobacco   products. 

Srports  of  flui=>-cured  tobacco    fron  the  United  States  to   Europe   in  the 
current    season  as   a  whole   should  be    stimulated  by  the  fact   that   increasing 
consumption  durin;;  the  past   2  or   3  years   and  rela.tivelj''  snail   imports   in 
1936-37  have  resu.lt ed  in  Europe.'^ji   stocks   at  the  beginning  of  the  present 
season  being   snail   in  relation  to    consumption.      It    is   estimated  that   total 
stocks  of  United  States  flue-cured  tobacco    in  Europe  on  July  1,    1937.    were 
slightly  less   tha,n  on  the   corresponding  date   a  year  earlier  when   consumption 
was  at   a  lov^er  level.      Consequently  European  countries  ?/ill  need  to    import 
a  substpntie.lly  larger  total  quantity  of   flue-cured  tobacco    during  the   current 
crop  year  if   stocks   are  t:    be  brought    into    a  more   normal   relationship  with 
consumption. 

The  United  Kingdom   accounts  on  the   averpge  for  more   thsji  SO  percent 
of  total  United  States   exports  of  flue-cured  tobacc)    to    all  European  coun- 
tries.    Most    of  whatever  increase   in  exports   to    Siarope   tfJ-ces  place   in  1937-3" 
over  those  of   193^-37  undoubtedly  will  be   represented  by  la.rger   exports   to 
England.        Smokers   in   continent.al  European  coijjitries  are  accustomed  to   using 
bTended  cigarettes  v/hich,    in  addition  to    flue-cured,    contain   large   qurjatities 
of  other  types   of   tobacco   which  are  grov/n  domestically  or  are  produced  in 
and  imported  from  countries  other   th??ji  the  United  States.      In   some   countries, 
notably  Germany  and   It?,ly,    exchaxige   restrictions,    bi-lateral  trading 
arrangements,    p.nd  other  devices   associated  with  policies  of   economic  national- 
ism  interfere  with  the   importation  of  American  tobacco.      In  the  British 
Isles   the   continued  preference  of   cigarette   smokers  f^r  pure  flue-cured 
tobacco   gives   assurance  that  American  flue-cured  tobacco   will   continue   to 
dominate   the  market   for  some  time   in  the  future.      Available   data  indicate, 
however,    that   the   share  of  leaf  produced  in   the  United  Sta.tes   in  total 
British  utilization  of  flue-cured  is   continuing  to    decline   slightly,    largely 
as  a,  result  of  increa.sed  production  of  flue-cured  tobacco   within  the  Empire 
and  a  margin  of  tariff  preference    (equivalent   to    about    ^1  cents  per  pound) 
in  favor  of   tobacco   produced  within  the  British  Empire.      It    is  possible 
th£.t  exports  to    the  United  Kingdom,  will  be  favorably  affected  if  recent 
negotiations  for  a  trade   agreement   betv/een  that   co\mtry  and  the  United 
States  are  brought    to    a  satisf  acto  r:,''   conclusion. 

''?ut lo 0 k  uncertain  fo_r  expo rt_s   to_  Orient 

Next  to    the  United  Kingdom,    the  most   ir.p^rtant  foreign   importer 
of  Ansrican  flue-cured  tobacco    is   China.      In  spite   of   recent   increases   in 
Chinese  output   of  flue-cured,    imports  of  American  ariounted  to   over 
U3  million  pounds   in   193^-37.      During  the  first   5  months  of  the   current 
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season  exports   to    Chin,?,  were   21  percent  'below  those  of  the   corresponcing 
period  a  year  earlier.      Largely  as  a  result  of  nilitary  operations,    Chinese 
cigarette  production  ha,s  "been  greatly  reduced,      So^ie  factories  have  "been 
destroyed  and  others  have   suffered  danage.      The   Chinese  1937  flue-cured 
production  has  "been   estimated  a,t   220  million  pounds  compared  with 
ISO  million  in  193^'      "^^s   crop  was  harvested  "before  military  activities 
reached  the  producing  e,reas,    "bat   the  marketing  of   the   crop  has  "been  dis- 
rupted. 

The  outlook  for  exports   of  jl-nerican  flue-cured  to    China  is  very 
uncertain,    since   so   much  depends  upon  the   intensity  and  the  duration  of 
military  activities.      It    seems   reasona'ble   to   "believe,    however,    that  "both 
total  consumption  of  flue-cured  and  total  imports  of  American   leaf   during 
the   current    season  will  ""oe   considera"bly  less;  than   in  193^37. 

Increased  production  of  flue-cured  tobacco    within  the  Japanese 
Empire,    Japanese   exchange   restrictions,    and  governmental  regulations 
designed  to   foster   the  production  and  consumption  of  to"bacco   produced 
in  Japjyi  or  in  Japanese   spheres  of   influence  pro"ba"bly  will  result   in 
smaller  imports  of  American  flue-cured  to"bacco    "by  Jspon  ar.d  Manchuria 
in  1937-33. 

It  is  likely  that  the  decrease  in  exports  to  the  C'rient  will  offset 
a  large  part  of  the  prospective  increase  in  exports  of  flue-cured  to  other 
markets. 

Prices  higher  this   season  than  last   despite   larger   supply 

With  more  than  95  percent   of   the   crop   already  marketed  "by  the   end 
of  Decem"ber,    the   average  price  for  flue-cured  to"bacco   was  23-5  cents  per 
pound  compeared  with  a  season's   average  of   22   cents   in   193*^  a-^'^  20  cents 
in   1935.      Although  that  part   of   the    crop    still  to    "'oe  marketed  pro"ba'bly 
will  "bring  lower  prices  "because   of   lower  quality,    the   average  for  the 
season  will  not  "be  materially  "below  the  average   to    date. 

The   strength   in  prices  in  the  face  of  the  marked  increase   in   supply 
and  production   likely  ha,s  heen  due  mainly  to    the  prospect   for  further   in- 
creases  in  cigarette   consumption   in  the  United  States  and  foreign  countries, 
some  increase   in  export    demand  due   to    the  necessity  for   replenishing 
foreign   stocks,   and  perhaps,    to    some   extent,    to    the   fact   that   domestic   and 
foreign  "bijyers  may  feel  that   a  nev.'  gOTrernment  program   for   the   adjustment 
of  production  riay  result    in  higher   toToacco    prices   in   su"bsequent    seasons. 

Monthly  prices  of   flue-cured  to"'Dacco  ,    "by  types,    during   the  current 
and  the     three  preceding  marketing   seasons  a,re   given   in  the   e.ccompanying 
ta"ble. 
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Plue-curod  t3"bacc5  :      Price  per  p^-und  received  for  warehouse   sal-es 
•in  Georgia,   Nortli  Carolina,    S-iuth  Carjlina,   and  Virginia, 
"by  tj'pe-s -and  months,    193^-35  to    I937-3S 


Type   and  year 

July      : 

Aug.    : 

Sept .    : 

Nov. 

Dec.      ; 

Jan .    : 

yeh. 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cent  s 

Type   11  - 

193^35   ....... 

25.2  - 

27. 3 

.32.3  . 

25.1 

13.7 

•      In.O 

9.0 

1935-36    

19.7 

1 3. 1 

22.0 

■     21.3.- 

17. H 

lU  U 

9.5 

1936-37    

2U.3 

23.5 

,     23.3 

■    19.^ 

17.^^ 

13.5 

1937-32    

25.9 

26.2 

22.9 

17.2 

Type' 12 

l93>4-35 

■    26.2 

27.3 

35. & 

23.1 

ih,h 

1935-36    

1.9.2 

13.9 

.23. 3 

20.3 

15.5 

1936-37    

21.5 

2U.9 

21.9 

12.6 

1937-32    

21.7 

22.0 

29.7 

2U.I 

15.6 

Type   13  - 

193^-35   ...... 

2U.I 

21.0 

19.0 

1935-36   

21,7 

17.9 

ib.U 

1936-37   

23,.  2 

21.1 

1^.5 

1937-32    

23.3 

20.3 

13.1 

Type    Ik  - 

193^35 

12.7 

1935-36    

13.9 

1936-37    

•    21.0 

1937-32    ...... 

•      25.2 

13.6 

BURLEY  TYPE   3I 

liar.^e   crop,    snail   sto  cks;    supply  only   sli^^htly  lar.^er  than   1936-37 

The  production  of  Burley  tohaxco    in   1937-32  has  "been  placed  at 
366,300,000  pounds    (Decenoer  1   indication),    cr^   increase  of.  63  percent   over 
the 'extreniely  snail  production  of   213,300,000  pounds   in  1936-37.      Stocks   in  the 
hands  of   dealers   and  msjiufacturers  on  October   1,    in  terns   of  fam-sales  weir^ht, 
';7ere   571,300,000  pounds;    they  were  110,000,000  pounds    snaller   than  -in  the 
corresponding  date    in  1936   an,d  the   snailest   stocks   since   1931.      1^^°  total 
supply  of   933,600,000  po-'unds   at    the  "beginning  of  the   current    season  was  only 
slightly   larger  th.?jL  the   rela,tively   snail   supply  of   t"ne  preceding  year.      In 
the  12  nonths   ended  Septemloer   30,    1937  >    however,    disappearance   showed  an 
increase   over  the  preceding  year.      This  was   the  fourth   successive  year   in 
which  disappearance  has    increased,    although  the  percentage  .growth   in  1936-37 
over  1935-36  was  not   as    large   as   the  change   fron   193'4-35  to    1935-36. 
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The  domestic  use  of  3urley  is  in  cigarettes  and  smoking  and  chewing 
to"bacco.   Exports  of  Burley  have  "been  somewhat,  larger  c-iring  the  past  few   years 
than  the  average  during  the  1920' s,  "but  foreign  .demand  forBurley  constitutes 
a  relatively  small  part  of  the  total  demand.   Exports  in  the  first  2  months  of 
the  current  marketing  season  (October  and  Novemher)  ivere.considera'bly  smaller, 
than  a  year  earlier.   The  expansion  in  the  utilization  of  Surley  in  recent 
yea.rs  has  heen  due  to  the  use  of  larger  q;aantities  in  the  manufacture  of  ciga- 
rettes in  the  United  States.       •  •  ■  - 

Prices  oelo^?  a  year  ago ,  "but  still  com.Tj:;r;.-.tively  hi.fjh 

The  Kentucky  warehouse  sales  rep  rt  giving  total  sales  in  that  State 
during  the  month  of  Decem'cer,  lists  an  average  price  of  24.5  cents  per  pound 
paid  to  growers  of  Burley  to"bacco.   This  compares  with  40.7  cents  pal'd  In'  De- 
cem"ber  1935  in  Kentucky  and  an  average  for  last  season  in  all  States  of  35.8 
cents.   Prices  underwent  some  decline- in  January,  "but  even  if  -orices' "during 
the  remainder  of  the  season  stay  m.aterially  "below  the-  ■Decem-"ber  level,  the 
season  average  is  expected  to  "be  the  highest  for  the  last  7  or  8  years,  with 
the  exception  of  last  year. 

B-arley  to'bacco:  Price  per  poiond  received"  for  warehouse," 
sales  in  Kentucky,  "by  r.onth's,  1934-35  to '1937-33. 


Year 

Dec. 

;   Jan. 

!  ^®^'     ! 

Mar. 

Cents 

Cents 

Cents 

Cents 

1934-35 

18.5 

17.4 

12.9 

13.4 

1935-56 

20.2 

13.3 

12.4 

7.2 

1936-37 

40.7  -  - 

35.1 

20.2 

25.7 

1937-38 

24.  5 

MAEYLAI^'D  TYPE  32 

Production  and  su-pply  decline;  exports  sm:aller 

Production  of  Maryland  to-oacco  for  1937  has  "been  indicated  at  25,200,000 
pounds,  a  decrease  of  5,600,000  pounds  or  19  percent  compared  with  production 
in  1936.   An  out"brea]c  of  "blue  miould  at  olanting  time  resulted  in  some  reduction 
in  acreage  frori  1956,  and  in  addition,  growing  conditions  throughout  the  season 
were  relatively  unfavora'ble.   Tlie  large  1936  crop  was  some-vvhat  in  excess  of 
estimated  disappearance  dui'ing  the  calendar  year  1937.   As  a  consequence, 
stoc:cs  on   Jan-iary  1,  1938,  are  preliminarily  estim.ated  to  "be  3,500,000  pounds 
larger  than  on  the  corresponding  date  a  year  earlier.   In  spite  of  the  larger 
carry-over,  however,  t"he  sm.all  1937  crop  "brings  the  estimated  supply  for  the 
new  season  to  67,300,000  pounds  compared  with  69,300,000  on  January  1,  1937. 
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Estimated  dispppearpncG  of  Maryland  totacco  in  the  calendar  year  1937 
of  27,200,000  pounds  '.vas  somevrhat  sr-aller  than  in  the  preceding  year.   Exports 
have  shovm  a  dovra^ard  trend  in  recent  years,  rnd  in  the  past  2  or  3  seasons 
have  re]presented  only  frori  20  to  25  percent  of  total  disappearance  as  corr- 
pared  with  50  percent  or  nore  in  pre-dcpression  years.   The  domestic  utiliza-. 
tion  of  ivlarylard  tobacco  is  chiefly  in  the  fom  of  ci~arottes.  .Eor  this 
reason  the  general  outlook  for  do~iestic  demand  and  consur.Vption-  would  seem  to 
he  favorahle. 

Prices  in  1937  v/ell  above  1936 

Frices  at  I?altinore  in  most  months  of  1937  ■"■ere  well  atove  those  prevail- 
ing in  the  corresponding;,  months  in  the  preceding  season,  reflecting  the  sharp 
decrease  indicated  in  1S37  production  a.nd  the  expected  decline  in  the  supply 
on  Janu?..ry  1,  1938. 

Maryland  tohacco:   Price  ver   -)ound  received  for 
warehouse  sales,  hy  months,  1935-36  1^'' 


Year 

Jan. 

:  Eeh. 

:  Mar.:  Apr.:  I  lay  :June 

:July  :Aug. 

:Se-t. 

:0ct. 

:ITqv. 

:  Dec. 

Cents 

Cents 

Cents  Cents  Cents  Cents 

Cents  Cents 

Cents 

Gents 

Cents 

Cents 

1935 

10.8 

12.8 

17.5   18.2   20.4  23.1 

23.7  22.5 

16-.  5 

IS.  4 

12.9 

7.9 

1936 

.11.3 

7.9 

5.9  10.6  16.4  1?.6- 

25.2  22.9 

20.7 

12.3 

10.2 

5.1 

1937  : 

7.8 

11.3 

15.9  25.5  25.7  26.5 

26.6  25.4 

2o«  D 

20.5 

20.2 

13.6 

1/   Harketing  season  he/ins  Janu:iry  1  of  the  year  followinr  production 

I'lHE-CURSD,  TYPES  21-24 

Production  increases  "but  total  su-^-'ly  smaller_ 

Total  productio'n  of  fire-cured  to^jacco  in  1937-33  is  estimated  at 
116,800,000  pounds.   This  is  17  --^ercent  more  than  the  1936  crop,  hut  with  that 
exception  it  is  the  smallest  output  since  1927.   Stocks  on   Octoher  1  v?ere  only 
170,400,000  pounds  co-mr)ared  with  203,000, Ono  on  Octcher  1,  1935.   The  total 
supply  of  287,200,000  -riounds  on  October  1  ras  7  r:ercent  less  than  a  year 
earlier  and  tlie  smallest  supply  for  any  season  on  record. 

In  spite  of  the  sharp  decline  in  total  supply,  hov/evcr,  the  q-oantities 
of  fire-cured  tobacco  available  in  the  current,  season  are  m.ore  than  ample. 
Production  in  1935  and  1935  '?'as  less  than  disap-'iearance  in  those  years,  but 
this  was  due  in  -nart  to  the  hyoroducts  diversion  pro~ram  of  the  A--ric-a.ltural 
Adjustment  Aininistration.   The  1937-38  production  probably  is  not  far  differ- 
ent from  domestic  cons"Jr:ption  for  normal  ^ur'^oses  and  ex'jQTts. 

The  doriestic  utilization  of  snuff,  the  principal  product  m.ade  from  fire- 
cured,  tobaccos  has  shown  com-)aratively  little  chanre  in  recent  years.   In 
recent  months,  however,  snuff  consumption,  as  indicated  "by  tax-paid,,  v/ith- 
drawals,  has  tended  to  decline.   Withd^rawals  in  the  calendar  year  1937  were 
3  percent  telow  those  in  the  corres^Dondin^:  period  in  1935,  and  in  the  6  i-^onths 
July  to  December  1937  were  slirlitly  less  than  in  the  previous  years. 
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Unfavoralple  factors  ijn  export  o'j-tlook 

Exports  in  the  first  2  nonths  (October  and  Novenber)  of  the  ciirrent 
marketing  season  were  sonewhat  larger  than  in  the  corresponding  period  in  1936. 
Exports  of  Yirginia  fire-cured  declined,  but  i^^ere  more  than  offset  by  an 
increased  rnovenent  to  foreign  narkets  of  Kentucky  and  Tennessee  fire-cured. 
With  the  exception  of  last  year,  however,  experts  in  October  and  STovenber  were 
the  smallest  for  p.ny   corresponding  period  on  record. 

In  spite  of  tl.'.e  fact  that  stocks  are  comparatively  low  in  certain 
foreign  countries,  lonfavorable  factors  dominate  the  outlook  for  fire-cured 
tobacco  in  markets  abroad.   ?ri;\cipal  among  these  unfavorable  factors  are 
(l)  the  barriers  placed  by  the  German  Government  against  the  importation  of 
United  States  tobacco,  (2)  the  demoralisation  of  the  Spanish  m.arket,  (3)  in- 
creasing competition  in  the  form  of  exports  from  Italy,  (4)  the  nationalistic 
policies  that  dem.and  the  use  of  increasing  proportions  of  dor.estic  leaf  in 
most  producing  countries,  particularly  Gcimany,  Poland,  and  Csechoslovalcia, 
and  (5)  the  general  trend  toward  the  consumption  cf  cigarettes  and  away  from 
the  consTjmptior.  of  products  m.ade  largely  of  fire-cured  tj^^es  of  tobacco, 

Fire-cured  tobacco:  Prices  per  pound  received  for  warehouse 
sales  of  ly-pe   21  in  Virginia  and  Types  22,  23,  and  24  in 
Kentucky,  by  months,  1834^35  to  1957-38 


Type   and  year 

llov.       • 

• 
* 

Dec.      ' 

■ 

Jan.    ' 

« 

?eb.      ; 

Mar. 

;        Apr. 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Type   21  - 

'19  3.^  35 

14.1 

12,0 

12,3 

11.5 

3.8 

1935-35 

11.1 

10.5 

11.0 

9,8 

9.2 

193&-37 

11,2 

11.6 

14.1 

14,0 

13.9 

1937-38 

9.7 

9.9 

Type  22  - 

1934-35 

9.2 

9.1 

7.5 

5,8 

19  35-36 

3.7 

7.8 

8.1 

7.4 

1936-37 

12.1 

10.7 

10.5 

1937-38 

Type  23  - 

1934r-35 

8.2 

8.1 

5.8 

4.9 

1935-36 

6,0 

6,7 

5.7 

193&-37 

7.8 

3,0 

8,8 

1937-38 

Type   24  - 

1934r-35 

8.6 

7,8 

7.0 

5,1 

193^36 

6.3 

5.3 

6.4 

5.7 

1936-37 

1/ 

9.6 

9.1 

3.5 

1937-38 

6.5 

ly  December  sales  were  small  and  Yieve   included  with  January  sales. 
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DISK  AIR-CTIRED,    TYPES   35-37 

Production  sIij^ts   large   jncrer.se . 

The  total   supply  of   all   three   types  of   dark  air-cured  toToacco    is 
estimated  to    he  only  2,600,00C  pounds  more  then   in  I936,    altliough  production 
increased  alno  st   7^  percent.      The   total  ■i?.rk  air-cured  crop   (hp.sed  on  the 
December   1  Crop  Report)    .^moun-ted  to    '+1,200,000  po-'onds  compared  with 
2U, 600,00c   in  1936.      Increases  over   I936  occurred  in  all  3  types.     One 
Sucker,    type   35-,    reached  20,200,000  pounds  compared  with  IC,  GOO, 000   in 
1936.     '"''utput   of   Green  River,    type   3^,   was  IG,  100,000  pounds   aga,inst 
11,200,000   in  the  previous    season.      Virginia,  sun-cured,    type   37i    increa,sed 
from  2,600,000  to    2,900,000  po-ands.      The   relatively  sna,ll   increase   in 
supply  in  the  fa,ce   of   the  very    sharp  rise   in  production  resulted  from   the 
fact   that   stocks,    which  have  declined  continuously   since   1932,    v/ere   33 
percent    smaller  on  ^''ctoher  1  th.-m  on  the   corresponding  date   in  1936* 

The  long-time  trend  in  the   domestic   demand  for  a.nd  consumption  of 
dark  air-cured  tobacco    has  been  dovmv/ard  because  of   the   decline   in  the 
use  of   chewing  tobacco.      Consumption  of   chewing   tobacco    has  not   changed 
greatly  in   the  past    2  or   3  years,   but   there  does  not    seem   to    be  any  x^rospect 
of   any   significant   increase   in  the   domestic  demand  for  dark   air-cured  types. 
Production  of  plug  chewing'   tobacco   fr^m  July  to  October   1937  "''p-s   U.U 
percent    less   than  in  the   corresponding  period   a  year  e3.rlier.      Production 
of  fine   cut    declined  and  the  output   of   twist   increased.      Production  of 
these  tv/o  products   is  very  small,  '  however,    as   compared  with  plug. 

Exports  of   G-reen  River  and  '.'ne   Sucker  tobacco    in  October  and 
November  were    smaller   than   in  the    same  months   a  yea.r  earlier.      Exports  of 
black  fat,   of  which  the   larger  part    is  One   Sucker,    a.lso    were   smaller 
than   in  the   corresponding  perio  d  in   I936.      Generally   spea,king,    the   export 
demand  outlook  for  the  current    sea.son   is   rather  unf a"v''ora.ble.      To    some 
extent    the   same  factors  which  liave   been  mentioned  as   adversely  affecting 
exports  of  dark  fire-cured  tobacco    a,lso    apply  to    the   dark  air-cured  types. 

Materially  lower  prices   expected  this   season 

With  the  pro  spective   demand  this  year  no    larger   .?jid  probr?.bly 
slightly   smaller  than   in  1936-37)    "-J^cl  vjith  <a  material  increase   in  production, 
it    seems  probable  tha.t  prices  for   da.rk  a,ir-cured  will  a,verage    somewhat 
lower   than   last  year.      Prices  on  the  opening  ma,rket  s    showed  a   sharp 
decline   from   la.st   season. 
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Dark  air-cured    tobacco:      Price  per  po"irid  received  for  warehouse   sales 
of  Types   35  and  36  in  Kentucky  and  Type   37   in  Virginia,    "by  nonths, 

1934-35   to   1937-33 


Type 

and  year 

Dec.        • 

Jan.       • 

Pet.      ' 

Mar.       • 

• 
• 

Apr. 

Cents 

Cents 

jents 

Cents 

Cents 

Type   35  - 

19  34r-35 

7.3 

7.5 

6.1 

4.7 

2.2 

1935-36 

G.3 

9.1 

3.3 

1936-37 

19.4 

13.  i 

12.2 

18.3 

1937-3S 

8.2 

Type   36  - 

1934r-35 

8. 1 

9.0 

7.2 

5.3 

193&-36 

7.2 

7.7 

7.4 

5.4 

1936-37 

• 

1/ 

15.5 

10.2 

11.9 

1937-38 

:          9.3 

Type  37  -     • 

1934r-35 

9.3 

9.8 

9.9 

10.0 

193.^36 

9.5 

11.2 

11.7 

11.1 

1936-57 

12.5 

16.4 

13.5 

1937-33 

8.9 

ly      Decenter   sales  were   snail   and  were  included  vdtli  January  sales. 

CI5.^E  TOrACCO  "      *"^'' 

Production  larrer  l:ut  stocks  and  su^nl j c s  decline 

The  outlool:  for  most  cigar  types  of  tolacco  is  favoraTjle.   Production 
of  all  cigar  tobacco  in  1957  approxinated  105,500,000  pounds,  or  3  percent 
more  than  in  1936.   But  smaller  stocks  on  October  1  compared  with  a  year 
earlier  reduced  total  supply  to  414,100,000  -oounds,  or  4  percent  smaller  than 
in  the  preceding  season.   The  increase  in  production  occurred  in  hinder, 
types  51-55,  all  of  which  increased  in  1937  as  compared  with  1935.   The  in- 
crease in  the  crop  from  41,200,000  to  51,100,000  n^ounds  was  much  more  than 
offset,  however,  h;/  a  decrease  in  stocks  from  156,300,000  riotuids  on  October  1, 
19  36  to  137,300,000  po^onds  in  1937. 


Production  of  filler  and  t»D.d  v/rapper  types  amounted  to  45,100,000  and 

9,300,000  pounds,  respectively,  or  slightly  less  than  in  the  previous  season. 

Stocks  of  filler,  ty2)es41-45,  were  slightly  smaller,  while  those  of  wrapper, 

types  61-52,  were  the  same  as  in  1936.   Total  sursplies  showed  a  small  decline. 

Disappearance  of  cigar  tobaccos  in  1935-37  ano^anted  to  121,900,000  pounds, 
or  12  percent  more  than  disap-oearance  in  1935-36  and  10  percent  more  than 
1935-37  production.   Disappearance  has  exceeded  production  continuously  since 
1932.   The  excess  in  1935-37  was  mainly  in  binder  types.   Trapper  production 
and  disappearance  were  anprcxirately  the  same. 
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It  seens  likely  that  the  denand  for  and  disap'oearance  of  ci^-ar  tohacco 
in  1937-33  will  he  ahout  the  sane  as  in  lS3i5-37,   Ci,q:ar  consunption  (as  indi- 
cated hy  tax-paid  withdrawals)  has  tended  to  increase  diarinf^-  the  past  few  years. 
Withdrawals  in  the  calendar  year  1937  were  2.6  percent  larjer  than  in  the 
cor^es"londin{^  period  in  1936.   The  percentage  increase,  however,  was  snaller 
than  in  1936,  v/hen  'Withdrawals  were  7  percent  ahove  1935.   In  th©  6  months  fron 
July  through  Decenher  1937,  withdrawals  v/ere;  slightly  less  than' in  the  last 
half  of  1935.  Production  of  scrap  chewinf,  an  important  outlet  for  some  "binder 
and  filler  gl-ades  has  increased  sligl'-'tly  iii  recent  months. 

Prices  lorohallj'"  ahout  same  as  in  19 3 ■5-37 


January,  Eehruary,  and  March  are  the  m.onths  of  heaviest  narketin.-j  for 
Tniost  cirar  totacco,  hut  preliminary  indications  are  availahle  for  some  types. 
Indications  are  that  filler  types  will  he  ahout  the  same  in  price  as  last  year,^ 
The  average  price  of  all  types  of  hinder  tohacco  in  1936  was  14,7  cents,  and 
it  is  prohahle  that  the  average  for  the  first  part  of  the  current  season  will 
he  slightly  lower.   Prices  of  wrapper,  .types  61-S2,  avenged  83.1  cents  last 
sea.son,  and  are  expected  to  he  ahout  the  sane  this  season. 

Tax-paid  withdrawals  of  tohacco  -nroducts  July-STovemher,  and  production  of 
manufactured  tohacco  in  the -United  States,  July-Octoher  1936. and. 1937  1/ 


Tax- 

oaid  withdrawals 

Manuf  o.c  t^jx  ed 

.Production 

Julj-Dec. 

.    .        July-Get. 

Products 

1 

:    Chan,-re 

Change 

1936 

1937 

:1937  from' 

tohacco 

1936      ..    1937    : 

1937 
irQn„ 
1936 

:        1936 

Millions 

Millions 

Percent   - 

' 

l.OOOlh.l.OOOlh. 

Per 

cent. 

Large  ci  ;ars   . . . 

2,943 

2,895 

•-      1.6 

Plug 

21,133     20,213 

-4.4 

Small   ci-ars   .  .  . 

39 

95 

-t      5.7 

Twist    

2,225       2,335 

•*7.2 

Small  cigarettes 

80,533 

84,534 

-J      4.9 

Pine- cut   .  .  . 

2,012        1,374 

-6.9 

Large   ci.";arettes 

2 

2 

.0 

Scrap  chewint 

r  15,875     15,107 

•»1.5 

Mfd. tohacco  2].. 

154,355 

149 ,  540 

-      3.1 

Smoking 

56,390     62,997 

-5.1 

Snuff  2/   

13,772 

13,709 

.3 

Xl   Tax-paid  withdrav/als  include  products  fron  the  PhiliT)pine  Islands  and  Puerto 

Eico. 

2/  Thousand  pounds. 
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Production,  stocks,  supply,  and  price  of  tobacco  in  the 
United  States,  by  types,  1936  and  1937 


Types 

]      Production 

Stocks 
1/ 

,    Oct.l 

Supply 
1936    ;    1937 

Change: 
1937    : 
from   : 

Price 

:    1936 

:    1937 

1936      : 

1937 

1956 

1936    : 

:Mil.lb. 

Mil. lb. 

Mil. lb. 

Mil. lb. 

Mil, lb. 

Mil.  lb. 

Percent 

Cents 

Flue-cured,    11-14    ... 

:    682.8 

850.2 

871.3 

883.2 

1,554.1 

1,733.4 

t   11.5 

22.0 

Va,    fire-cured,-  21    ., 

:      18.1 

20.1 

31,5 

28..  2 

,     49.4 

48.5 

-      2.2 

13.2 

Ky,&   Tenn. fire-cured, 

22:56.4 

66.1 

134.7 

110.2 

191.1 

176.5 

-      7.7 

12.6 

Ky.   &   Tenn.   fire- 

cured,    23    ....,.., 

:      23,2 

27.7 

38.5 

.   30.9 

61.7 

58.6 

-      5.0 

9,1 

Henderson  fire- 

cured,    24 

:         2.0 

3.0 

3.5 

1.6 

5.5 

4.6 

-   16.4 

9.5 

Burley,    31    .  o  ....... . 

:    218.3 

366.8 

681.7 

571.8 

900.0 

938.6 

1-      4.3 

35.8 

Maryland,    3  2    ..., 

:      30.8 

25.2 

58.5 

2/42.1 

69.3 

67.3 

-      2.9 

21.0 

One  Sucker,    35    ,,.... 

:       10.8 

20.2 

28.8 

23.8 

39.6 

44.0 

f   11.1 

16.3 

Green   River,    36    ..... 

:       11.2 

18.1 

30.7 

22.0 

41,9 

40.1 

-      4.3 

14.5 

Va,    s\m-cured,    3  7    ... 

:         2.6 

2.9 

2.7 

2.4 

5,3 

5.3 

.0 

15.1 

Pa.   seed   leaf,    41    ... 

:      33.4 

.28.2 

102.2 

107.3 

135,6 

135.5 

.1 

11.5 

Miami   Valley,    42-44    . 

:      13.2 

,  15.7 

60.2 

51.6 

73.4 

67.3 

-      8.3 

9.5 

Ga,   &  Fla.    sun-       ; 

grown,   45 

:           ,8 

.     1.2 

2.2 

3.7 

3.0 

4.9 

♦   63.3 

13.5 

'Conn.   Val.   Broad- 

leaf,    51    ........... 

:.  .    12.8 

.   14.7 

54.2 

32,9 

47,0 

47.6 

*      1.5 

20.5 

Conn.   Val.    Havana    . 

seed,    52 

:         8.3 

10,5 

26.1 

23.7 

34,4 

34.2 

.6 

17.9 

W.   Y.    &  Pa,   Havarjia 

seed,    53    ,  .  . . 

:         1.1 

1.5 

2.0 

2.1 

3,1 

3,6 

-   16.1 

11.0 

S,  Wisconein,    54    .... 

:       11.0 

13.8 

61.4 

50.7 

72,4 

64,5 

-   10.9 

8.0 

R.  Wisconsin,    55    . . . . 

:          8.0 

10.6 

33,1 

27.9 

41,1 

38.5 

-      6.5 

12.0 

Conn,   Val,    shade- 

grown,    61    ......... 

:         6.9 

6.8 

6.8 

6.9 

13,7 

13.7 

.0 

90.0 

Ga.   &  Fla.    shade 

grown,   6  2    

:         2.7 

2.5 

4.2 

5.7 

6,9 

8.2 

+   18.8 

65.0 

l/  Flue-cured  stocks,  July  1;  Maryland,  January  1  of  year  following  production. 
2/  Preliminary  estimate. 
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